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Deily Mr. Chairman:

I am reptyine to your letter of Poltroon 10, 1972, Wiest:ng
furtherisferootion about Prosidestial 2Wammadoation 72.40
authorising the moo of $942,000 is grant military olOiStsose
it's Iran.

A* explained in the Memoranthmt $o the,roasident,
tioveadoer 22, 1971, which was ferviatied- with the Plate re/Mat t

-ment's report to Coupes. cm February 2, we believe it ie
important to u4s interests that Ira* smatitee to develop
a strong, stablo mod reliable Wiwi in the turbulent Middle
last area. Iranian cooperation is importont not only to our
efforts to *Aim peocefel solutes to tho cotton problems
of this region, but aleo to the provonaloa of further inatabi»
lit,' and Start* of PoltretteL e reartieta after tho resent with-
drawal of Seitith floe,* from the Nentiom Calf area. We

emain emorbmood that oar modest MAY program contributes to
the achievement of these objectives. We do not bailey* this
justification is affected by the ommter in which the savors-
me ►t of Iran chose to celebrate amost important occasion in
the history of that nation.

As Iran has developed a greater capability to pay for military
equipment and services, we have radmmed tor growst easistance
program in commoosurate measure. SOL4M141 lovol ef 22.4 million
in lry 1071, we went to a level of $942,000 for ry 14 72 and we
are projecting * further reduction to about 2500,000 for FP
1173. Of the. $942,000 in FT 19 72, approximately 2287,000 was
provided for tupport of the U.S. Military Assistance Advisory
Group in Irate"Nwhila the balance of about $655,000 was provided
for actual cross of training. Although the Iranian Government
Purthared. aft:! .ailkeurtt of about 85 million in FM training during



FY 1972, we feel that we should continue to provide modest
amounts of training without reimbursement in certain areas
which we feel important from the viewpoint of U.S. interests
but which do not rate high priority with Iranian planners.
It should also be noted that Iran contributes approximately
$1.6 million annually in support of our MAAO activities in
that country.

With regard to Report-Import Sank financing of military sales
to Iran, a program of $140 million woe approved for FY 1972.
The potential items to be covered by this credit include F-4
aircraft, with supporting equipment and services. This credit
includes $70 million to be privately financed with litimbank
guaranty. For FY 1973, a program of $200 million, including
$100 million to be privately financed with Rximbank guaranty,
has been proposed. Estimated requirements include F-4 air-
craft and supporting equipment, 0-130 aircraft, 1.147 tank
retrofit program, helicopters and spares.

If there is any further information regarding this matter
which you believe we might provide, please let me know. We
would, of course, be prepared to go into this matter further
in a personal briefing for you or members of the Committee's
staff if you so desire.

Sincerely yours,

David	 Ababire
Assistant Secretary for
Congressional .1 Relations
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